Finance of I^ocal Government
it is met. These ate summarized in Table 49. Local authorities have
at their disposal three main sources of normal revenue: specific
charges made for the services they supply; local rates; and grants
made by the central government from the proceeds of national taxa-
tion. Rates are, of course, the "residual source' from which all ex-
penditure not otherwise covered must be met, but within certain
limits the use made of each source can be affected by the policy of
local authorities themselves.   The importance of specific receipts •
depends partly upon the development of the services, particularly the
'trading services* proper, in which a specific charge can conveniently
be made; partly upon the level at which the specific charges are
actually fixed. The trading services, for instance, may be either run
deliberately at a loss, or so as normally just to cover their costs, or so
as to yield krge profits which, in the case of the older services, may
be applied to the relief of the rates.1 Before the War both Oxford
and Abingdon appear to have run their water-supply enterprises at
a considerable profit; in 1913-14 Oxford transferred, in aid of the
rates, £6,643 out of the £18,742 which constituted the revenue of the
water undertaking. In recent years, however, profits on water have
not been of much importance,2 and the new rural district under-
takings are all heavily subsidized from the rates; but markets, private
road works, and general corporation estates all yield a considerable
surplus above the annual expenditure on them, though not, it is
often contended, so much as they might do under more enterprising
management.
The charges for the supply of water inside the city were in 193 5-6
very low—iod. in the £ of rateable value per annum for domestic
supplies, and 9*5?. or iod. per 1,000 gallons for trade purposes. To
domestic consumers outside the city the charges amounted to nearly
is. z^d., and there was a similar difference of nearly 50 per cent, in
the charges for measured supplies; in addition, the rural local author-
ities are called upon to contribute the capital cost of the mains. It
•seems to be questionable whether so large a discrimination between
'citizens' and 'neighbours' can be justified, especially when the area
of supply outside the city is being increased, and the need for its rapid
extension is so obvious. The electricity undertaking is not faced with
* The city electricity enterprise is, however, prevented, under the act of parliament
which authonzed it, from transferring profits to the general rate-fund; they must
normally be used either to build up reserves or to reduce the charge for electricity.
2 In 1935-6 the working expenses and loan charges of the Oxford water undertaking
amounted to £46,803, against an income of £41,094, so that there was an actual loss.
This was met, however, by drawing on reserve funds, not by subsidy from the rates.
The Abangdon undertaking, however, showed receipts of £3,168 against expenditure
oC £2,146.

